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To Agency Heads:

As the Legislature prepares to return next week to renew its task of 
dealing with the state budget, you need to know one essential fact: 
Despite what you might be told, there is not enough federal stimulus 
money to fund state agencies and institutions at a continuation level, 
and this includes education. 

There is simply no escaping the fact that revenue collections continue 
to fall far short of revenue estimates, and budgets based on these 
estimates will have to be cut further. State tax collections in April 
were much lower than anticipated; the month’s actual collections fell 
$89 million below projections that had already been reduced. In short,
this means Mississippi is likely facing a total budget shortfall of $400 
million or more for the current fiscal year alone.
 
Legislators, and you as department and agency heads, must prepare 
to deal with the fiscal reality – a certainty, I believe – that revenues 
will not improve appreciably in Fiscal Years 2010 and 2011. 
Experience has proven that state revenue continues to decline the 
year after a recession is over, so we must be prepared for several 
years of declining revenue, as the national recession has not yet 
ended.

Any irresponsible raid of rainy day funds and stimulus dollars in FY10 
would have disastrous effects on future budgets and on the operation 
of vital state services. And, over-dependence on any tax increase will 
only magnify the problems.


